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Phoenix Power retail investors 
allotted minimum 3,000 shares

A E JAMES
businesseditor@timesofoman.com

MUSCAT: Phoenix Power, which 
floated an initial public offering 
of OMR56.3 million, has allot-
ted a minimum of 3,000 shares 
and 8.57 per cent of additional 
shares applied by retail or first 

category investors. 
Oman’s market regulator Capi-

tal Market Authority (CMA) ap-
proved the share allotment on 
Thursday, after taking into consid-
eration the interest of small inves-
tors who constitute a large chunk 
of investors.

As far as the second category 
or institutional investors are con-
cerned, the allotment is merely 
2.52 per cent of applied shares, ac-
cording to the stock market regu-
lator Capital Market Authority 
(CMA).

As many as 49,096 investors — 
48,727 retail investors and 369 
institutional investors — received 
allotment.

Sayyid Hamid bin Sultan Al Bu-
saidi, acting chief executive officer 
of CMA, said that the demand for 
shares exceeded the offer by 18 
times. The CMA considered the 
allocation of shares issue in such 
a way to provide small investors 
with good number of shares.  

“CMA encourages all investors 
to focus on long-term investment 
and not to opt for quick exist to 
get the maximum benefit when 
the issuer has the ability to utilise 
revenues of the IPO in investment 
activities that will contribute to 
the growth of national economy 
and generate good yields.”  

Refund of excess application 
money of the issue, which closed 
one-month subscription on June 
8, will start on June 21 and the 
shares will be listed on June 22. 

The primary issue was divided 
into two categories, on the basis 
of size of subscription. As many 
as 65 per cent was reserved for the 
first category, who apply for shares 
between 1,000 and 600,000, while 
the second category was institu-
tions and high-net worth individu-
als who apply for shares between 
600,100 and 51,191,000.

The share offer was available for 
both Omanis and foreign residents.

The minimum allotment of 

shares for retail investors is aimed 
at providing them opportunities 
to enter the stock market and gain 
from their investment.

The Phoenix Power IPO result-
ed in a growth in number of new 
investors on the Muscat Securities 
Market (MSM). 

The heavy oversubscription 
shows the trust of investors in 
Omani bourse. 

As the largest power plant in 
Oman, Phoenix Power’s power 
capacity of 2,000 megawatt rep-
resents 27.8 per cent of the main 
interconnected system. The $1.6 
billion-independent power pro-
ject has a 15-year power purchase 
agreement with a government en-
tity, which will expire in 2029.
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‘Japanese small businesses 
can offer a lot to Omani firms’
ELHAM POURMOHAMMADI 
elham@timesofoman.com 

MUSCAT: Japanese small and 
medium enterprises (SMEs) 
with world-class technology and 
craftsmanship have a lot to of-
fer to Omani companies and the 
initiative by SME Support Japan 
can help them establish partner-
ship, says Japan’s ambassador to 
the Sultanate. 

“The Japanese semi-govern-
mental organisation ‘SME Sup-
port Japan’ has launched a web-
site called ‘J-GoodTech’ which 
is a business matching site that 
showcases outstanding Japanese 
craftsmanship SMEs to overseas 
SMEs,” Ambassador George Hi-
saeda told the Times of Oman in 
an exclusive interview.  

He encouraged Omanis SMEs 
to learn more about Japanese 
firms through the website and find 
opportunities to work together. 

Hisaeda added, “Not many 
Japanese SMEs are aware of the 
excellence of many Omani com-
panies. Oman’s Public Author-
ity for Investment Promotion 
and Export Development (Ithraa) 
held the ‘Oman Japan Investment 
Forum’ in Tokyo last year which 
helped to increase awareness of 
the Sultanate’s investment cli-
mate in general.” 

Visa facilitation 
Asked if any visa initiative is be-
ing developed to promote trade 
between the two countries, the 
ambassador said, “We are pres-
ently working on a visa facilita-
tion initiative in accordance with 
the joint communiqué issued be-
tween Japan and Oman following 
the official visit of the Japanese 
prime minister to Oman in 2014, 
which states that both sides have 
decided to continue discussions 
on visa exemption between the 
two countries for diplomatic and 
official passport holders.”  

Commenting on Japanese 
companies active in the Sultan-
ate, Hisaeda said that there are 
currently thirteen Japanese com-
panies operating in Oman. 

“Six of them are major busi-
ness houses and play a central 

role in Japan-Oman economic 
co-operation through their 
participation in wide-ranging 
economic activities, including 
general trading, shipping and 
investment,” he said, adding that 
there are no Omani companies 
in Japan at present. 

Joint investment firms
According to him, there are 
presently two joint investment 
companies between Japan and 
Oman in the field of construction, 
namely Kobe Steel Sohar Project 
Construction & Co. LLC and Mit-
subishi Heavy Industries Fertilis-
er Project Contracting Construc-
tion Co. LLC.

Direct investments 
Asked about the total value of the 
investments made by Japan in 
Oman, the ambassador said, “In 
2014, direct investment from Ja-
pan to Oman in finance and insur-
ance as well as general machinery 
amounted to around 0.1 billion 
yen. I am optimistic that the sign-
ing of the bilateral investment 
agreement anticipated in 2015 
will see this figure rise.” 

Hisaeda also said that attrac-
tive incentives are being offered 

to foreign investors keen to make 
investments in Japan. 

Incentives 
“The Japan External Trade Organ-
isation (JETRO), a semi-govern-
mental organisation which works 
to promote mutual trade and in-
vestment between Japan and the 
rest of the world, offers appealing 
incentives to foreign investors 
such as support measures which 
include tax breaks and patent fee 
exemption, in order to motivate 
global companies to locate their 
R&D facilities or regional head-
quarters in Japan,” he noted. 

The JETRO office in Dubai is 
responsible for Oman, he said, 
adding that the embassy regular-
ly forwards enquiries there from 
Omani businesses interested in 
Japan and Japanese products, 
and JETRO are delighted to as-
sist further. 

Projects 
Asked about the projects that 
Japanese companies have imple-
mented in Oman, Hisaeda noted a 
long list of projects, which shows 
Oman’s confidence in the high 
quality of products and services 
offered by Japanese firms.  >B4
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ROBUST DEMAND: Phoenix Power IPO resulted in a growth in number 

of new investors on the Muscat Securities Market. — Supplied picture
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State General Reserve Fund fills two executive positions
Times News Service

MUSCAT: State General Reserve 
Fund (SGRF) announces two ap-
pointment to key leadership posi-
tions in investment and finance 
units, which both are reporting 
directly to the executive president.

Mulham Al Jarf has been named 
as chief investment officer to lead 
SGRF`s investment activities of 
both public and private markets 
including real estates, and assets 
management.

Prior to joining SGRF, Mulham 
was the Deputy CEO of Oman 
Oil Company (OOC) since 2004 
where he was responsible for 

overseeing the Group’s Strategic 
Business Units.

During his career with OOC, he 
held several leadership roles and 
positions including legal counsel 
and head of project and struc-
tured finance. He brings a wide 
range of experience in commerce, 
international business, and fi-
nance in the energy sector locally 
and internationally.

He holds a Bachelor of Business 
Administration from Marymount 
University, USA and earned a 
postgraduate Diploma in Law 
from The College of Law, UK in 
1998. He is also a Barrister-at-Law 
of the Bar of England and Wales 

and a member of The Honourable 
Society of Gray’s Inn, UK.

Additionally, SGRF has pro-
moted Abdullah Al Harthy to 
the position of Chief Financial 
Officer (CFO) to lead SGRF’s 
finance and investment perfor-
mance activities.

With his new role, Al Harthy 
will be also responsible for over-
seeing the Business Strategy, and 
the Information Technology.  With 
over 14 years of career with SGRF, 
Al Harthy occupied several posi-
tions in the investment, and the 
business strategy departments. 

In 2010, he headed the Busi-
ness Strategy unit which devel-

oped the fund’s asset allocation 
framework, build economic re-
search capabilities in addition to 
managing internal and external 
portfolio mandates.

From 2005, he has been en-
gaged in many initiatives which 
aimed at setting up investment 
platforms including joint ven-
tures in Vietnam and Brunei.

Al Harthy holds Master of Busi-
ness Administration (MBA) from 
IMD Business School, Switzerland 
and Bachelor degree in Finance 
from Sultan Qaboos University in 
2001.  He is a Chartered Financial 
Analyst (CFA) since 2004, and a 
member of the CFA Institute.

N E W  A P P O I N T M E N T S

Mulham Al Jarf. — Supplied picture Abdullah Al Harthy. — Supplied picture

EU and Greece’s creditors 
pursue weekend diplomacy

LUXEMBOURG: European 
Union (EU) leaders and Greece’s 
creditors headed into a flurry of 
behind-the-scenes weekend di-
plomacy before high-level meet-
ings to unlock aid for the nation 
flirting with default.

With markets closed, the week-
end gives negotiators trying to 
avert a Greek exit from the euro 
some room to lay out a road map 

for what will be a high-stakes 
week with an emergency sum-
mit of EU chiefs on Monday. The 
clock is running down on a June 
30 deadline to make payments 
and work out a new deal amid dis-
agreements on pensions, sales tax 
and a deficit target.

German Chancellor Angela 
Merkel and her French counter-
part, Francois Hollande, spoke 
by phone on Friday. As leaders 
of the two biggest economies in 
the 19-nation euro bloc, they’ve 
presented a united front against 
Greek Prime Minister Alexis 
Tsipras, who has spent his five 
months in power trying to roll 
back the austerity policies under-
pinning the country’s bailout.

“I want to say very clearly on 
expectations, that the summit 
meeting on Monday can only be a 
decision-making summit if a ba-
sis for making decisions is there,” 
Merkel said at a Christian Demo-
cratic party event in Berlin.

Last chances
Greece is running out of last 
chances. The euro-area bailout 
expires at the end of the month 
and that’s when about 1.5 billion 
euros ($1.7 billion) is owed to the 
International Monetary Fund 
(IMF). With its finances in tat-
ters, it’s unclear how long Greece 
can hold out against the condi-
tions attached to a fresh infusion 
of rescue loans.

European Union President 
Donald Tusk discussed what 
awaits Greece with European 
Central Bank chief Mario Draghi, 
IMF head Christine Lagarde and 
EU Commission President Jean-
Claude Juncker. Those institu-
tions control the purse strings.

Flying back from a visit to Rus-
sian President Vladimir Putin, 
Tsipras will hunker down in Ath-

ens with his closest advisers to 
come up with a game plan. His 
country was given a few more days 
of financial breathing space from 
the ECB, which Friday increased 
again the maximum amount of 
emergency funding Greek banks 
can access.

On Monday, the ECB will revisit 
that emergency funding as depos-
its continue to flee Greek banks at 

dizzying rates. About 1.85 billion 
euros was withdrawn in the last 
two days alone, according to a per-
son familiar with the matter.

At sea
“We are in the midst of great tur-
bulence,” Tsipras said in St. Pe-
tersburg. “But we are a nation of 
seafarers, who know how to deal 
with storms, and aren’t afraid 
to sail to distant oceans, to un-
charted waters, in search of a safe 
harbor.”

The 40-year-old leader, con-
tending with hard-liners in his 
Syriza party who don’t want him 
to capitulate to creditors’ de-
mands, has escalated the rheto-
ric in search of a better deal. He 
is expected to speak by phone 
with Juncker.

After their meeting on Thurs-
day ended in frustration, Europe-
an finance ministers will convene 
again Monday, before the summit 
of leaders that could determine 
the future of the euro zone and 
Greece’s place in it. Fatigue has 
set in and expectations have been 
tempered after months of brink-
manship and inconclusive discus-
sions. Greek Finance Minister 
Yanis Varoufakis, in an opinion 
piece published Saturday by The 
Irish Times, blamed his European 
counterparts for showing no will-
ingness Thursday to consider his 
“well thought-out” proposals. 
— Bloomberg News
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Greek Prime Minister Alexis Tsipras. — Reuters

‘Boring’ banks 
a safe haven 
in scary world

LONDON: When fears of a Greek 
default are mounting, stock mar-
kets are jittery at multi-year 
highs, and the world’s biggest 
economy is preparing to hike in-
terest rates, the idea of taking ref-
uge in bank stocks might appear 
to be a hard sell.

Yet that’s exactly what some 
investors and brokers are recom-
mending, on the basis that the 
sector is cheap, has been scrubbed 
cleaner post-crisis and may be 
able to pass on higher rate costs to 
clients in an improving economy.

“With some of the classic safe 
havens like precious metals and 
less risky stocks providing little 
protection, we believe investors 
should consider some less obvious 
places,” BlackRock Global Chief 
Investment Strategist Russ Koes-
terich told clients last week.

Potential beneficiary
“One is the financial sector, with 
banks a potential beneficiary of 
higher rates.”

It would not be the first time in-
vestors have picked up banks again 
since the financial crisis, though 
eye-popping fines have left some 
with burnt fingers.

But Citi research suggests that 
European banks’ annual litigation 
provisions are expected to fall by 
more than half this year.

And meanwhile valuations 
suggest banks are the only bar-
gains left.

The banking sector is still cheap 
relative to others: global banks 
trade on a price-to-earnings ratio 
of around 12 and a price-to-book 
ratio of around 1, one of the low-
est-rated sectors.

Big European names like 
Deutsche Bank, Credit Suisse and 
HSBC are even cheaper.

There’s also a lot of optimism 
among investors about the ar-
rival of new management at 
Deutsche Bank, Credit Suisse 
and Standard Chartered.

Banks have regularly been 
pitched as restructuring plays; the 
hope this time is for more aggres-
sive changes, whether on capital 
or business lines.

Caveats
There are caveats, of course.

Atlantic Equities analyst Chris 
Wheeler said a rise in rates was 
only good if it was gradual and if 
income from loan-books got more 
of an upward jump than payouts to 
depositors.

This would tend to benefit 
strong retail or corporate lend-
ers rather than pure investment 
banks.

And while trading desks may 
cheer volatility as it drives vol-
umes, parts of the fixed-income 
business may be squeezed.

“Higher volatility should sup-
port higher sales and trading rev-
enues and rising bond yields are 
generally good for banks, especial-
ly ones that have a low loan-to-de-
posit ratio,” said Kinner Lakhani, 
analyst at Citi.

“But not all banks will be affect-
ed in the same way...credit trading 
may also be negatively impacted.”

Lenders themselves appear rel-
atively sanguine.

Bank of America Chief Finan-
cial Officer Bruce Thompson told 
an investor conference that rising 
rates were “neutral to actually a 
positive” but said that fixed-in-
come credit was an area that tend-
ed to “not be as robust” in a rising 
rate environment.

Analysis by Barclays on a sum-
of-the-parts basis, or what each 
bank’s business line is worth on a 
standalone view, suggests that the 
sector’s cheapness can be justified 
- especially for big banks. - Reuters
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‘Japanese firms 

awarded many 

major contracts’

According to him, in recogni-
tion of Japan’s excellence in 
engineering technology and 
world-class work schedule 
management practice, a num-
ber of Japanese companies have 
been awarded the engineering 
contracts of major industrial 
and infrastructure projects, 
including LNG trains in Sur, a 
refinery and chemical fertiliser 
plant in Sohar, and desalination 
plants in Ghubrah and Barka.  

Kobe Steel
One such project is the iron di-
rect reduction plant in Sohar, 
which was built by Japanese 
steel company Kobe Steel for the 
first time in the world with the 
most advanced environmental 
engineering technology to save 
electricity. Japanese firms are 
also involved in Oman’s water 
and electricity sectors.  

Sojitz Corporation and 
Shikoku Electric Power Cor-
poration were awarded the 
Barka 3 and Sohar 2 IPPs, which 
achieved full commercial oper-
ations in April 2012. Both plants 
have a capacity of 744 MW, so 
the projects have added almost 
1,500 MW of power to Oman’s 
current capacity of circa 4,500 
MW. In 2011, two of Japan’s 
major general trading firms 
Marubeni and Chubu Elec-
tric Power Company won the 
contract for Sur IPP in north-
eastern Oman, which gener-
ates 2 GW of electricity and ac-
counts for around 30 per cent of 
Oman’s total electricity genera-
tion capacity and an investment 
of approximately $1.6 billion. 

In 2012, Sumitomo Corpora-
tion was awarded another con-

tract for the 190,000 cubic me-
tres per day Al Ghubrah IWP, 
near the capital Muscat, which 
will supply much of Muscat’s 
total water demand and signifi-
cantly contribute to the steeply 
growing water demand in the 
city.  State-of-the-art Japanese 
reverse osmosis technology will 
be used in this new plant. 

Mitsui Corporation, which 
has a subordinate company 
called Mitsui E&P Middle East 
(MEPME) that is investing in 
upstream projects in Oman, 
also recently won the contract 
of Salalah 2 IPP in April 2015.

Acquiring the current plant 
in Salalah owned by the Dhofar 
Company, which generates 273 
MW, Mitsui will operate two 
plants which will generate 673 
MW in total.

Reputed for the most ad-
vanced shipbuilding technolo-
gies, Japanese shipyards have 
been awarded a contract to build 
a number of vessels for Oman 
Shipping Company (OSC).  

Five LNG tankers owned by 
OSC have been built by Japa-
nese shipyards, in addition to 
a number of tankers which in-
clude very large crude carriers. 

In addition, several Japanese 
companies have entered into 
joint ownership of the fleet of 
OSC vessels, holding substan-
tial shares in all LNG tankers 
and others.  Among them, Mit-
sui OSK Line has been work-
ing closely with OSC since its 
inception, playing an active role 
in all areas of the shipping in-
dustry of Oman, including OSC 
corporate management, opera-
tion of the fleet of vessels, and 
crew training.
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